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INDI A

Independent Auditor’'s Report

To the Members of

HIMACHAL ENERGY PVT LTD.

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the financial statements of Himachal Energy Private Limited (“the Company”),
which comprise the balance sheet as at 31st March 2024, and the standalone statement of Profit and
Loss (including other comprehensive income), standalone statement of Changes in Equity and
standalone statement of Cash Flows for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("Act”) in
the manner so required and give a true and fair view in conformity with The Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended, {Ind AS) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March, 2024 and total comprehensive income
{comprising of profit and other cemprehensive inceme), changes in equity and its cash flows for the
year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) Act. Our responsibilities under these Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are refevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfiled
our other ethical responsibiiities in accordance with these requirements and the Code of Ethics. We
betieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the standalone financial statements.

Key Audit Matters

Key audit matiers are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current paricd. These matters were addressed
in the context of cur audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do notf provide a separate opinion on these matters.

The key audit matters How the matter was addressed in our audit

Revenue Recognition Principal Audit Procedures
Revenue is one of the key profit drivers and | Our audit procedures with regard to revenue
is therefore- suscepiible tc misstatement. | recognition  included  festing  controls,




Cut-off is the key assertion in so far as | automated and manual, around dispatches /
fevenue recognition is concerned, since an deliveries,  inventory recognitions  and
inappropriate cut-off can result in material circularization of receivables balances,
misstatement of results for the year. substantive testing for cut-offs and analytical
review procedures.

.

Information Other then the Financial Statements and Auditor's Report Thereon

The company’s management and Board of Directors are responsible for the other information, The
other information comprises the information included in the company’'s annuat report, but does not
include the standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with cur audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. if, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact, We have nothing

o report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financia! position, financial performance, changes in equity and cash flows of the Company in
accordance with Ind AS and the other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for praventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent; and dasign, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
acsuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financiai statements, management is responsible for assessing the
Company’s abiiity fo continue as a going concern, disclosing, as appiicable, matters related to going
concern and using the going concern basis of accounting uniess management either intends to
liquidate the Company or to cease operaticns, or has no realistic alternative but to do so.

Boards of Directors are also responsible for overseging the Company's financial reporting process,

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors report that includes our opinion. Reascnable assurance is a high level of
assurance, but is not a guarantes that an audit conducied in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they couid reasonably be expected to
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statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also-

* identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit pracedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatament resuiting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of interna control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3){) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence cbtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conciude that a materiai uncertainty exists, we are required to draw attention in our
auditor's report {6 the related disciosures in the financial statements or, if such disciosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's reporl. However, future events or conditions may cause the Company to
cease to continue as a going conecern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisicns of a reascnably
knowledgeable user of the Standalone Financial Statements may be influenced.

We consider quantitative materiality and qualitative factors (i) in planning the scope of our audit work
and in evaluating the result of our waork, and (i) to evaluate the effect of any identified misstatements
in the Standalone Financial Statemenis.

We communicate with those charged with governarce regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contro! that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and io communicate with them all
refationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.




From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expecied to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report} Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
‘Annaxure A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

(A) As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Standalone Balarice Sheet, the Standalone Statement of Profit and Loss (including
the Standalone Statement of Other Comprehensive Income), the Standalone Cash Flow
Statement and Standalone Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account.

d) in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

€) On the basis of the written representations received from the directors as on 31st March,
2024 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2024 from being appointed as a director in terms of Section 164 (2) of the
Act,

f) With respsct to the adequacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Reprort in ‘Annexure B

(B) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

. The Company has disclosed pending litigations and the impact on its financial position
- refer note 39 to the Standalone Financial Statements.

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iit.  There has been no delay in transferring amounis, required to be transferred, to the
investor Education and Protection Fund by the Company.

iv.  The Company has not deciared and paid any dividend during the vear,
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V.

(8} The management has represenied that, fo the best of jts knowledge and belief, as
disclosed in the notes to accounis, no funds have bsen advanced or-loaned or
invested (either from borrowed funds or share premium or any other sources of kind of
funds) by the Company fo or in any cther persen or entity, inciuding foreign entities
("Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly, lend or invest in other
PErsons or entities identified in &ny manner whatsoever by or on behalf of the
Company(*Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behaif of the Ultimate Beneficiaries.

(b} The management has represented that, to the best of jts knowledge and belief, as
disclosed in the notas to accourds, no funds have been recejved by the Company from
any person or enfity, including foreign entities (‘Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directiy or indirectly, lend or invest in other persons or entities identified in
any manner whatscever by or on behalf of the Funding Party (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
and

{¢) Based on such audit procedures that we considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (a) and (b) contain any material misstatement.

(C } With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of
Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid down
under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under

Section 197(16) which are required to be commented upen by us,

Piace: New Delhi
Date: 15" May 2024

For Gupta D K & Co.
Chartered Accountants
FREN: 037049N

Dinesh Kumar Glipta
Proprietor

M.No. 086824
UDIN:24086824BJZZKX4422
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Annexure A to Independent Auditors® Report

Referred to in paragraph 14 of the Independent Auditors’ Report of even date to the members of
Himachal Energy Pvt Ltd. on the standalone financial statements as of and for the year ended
March 31, 2024,

i {(a) (A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible
Assets.

(b) The Property, Plant and Equipment of the Company have been physically verified by the
Management during the year and no material discrepancies have been noticed on such
verification. In our opinion, the frequency of verification is reasonable.

(¢) Thetitle deeds of all the immovable properties (other than properties where the Company
is the lessee and the lease agreements are duly executed in favor of the lessee), as
disclosed in Note 3 of the standalone financial statements, are held in the name of the
Company,

(d) The Company has not revalued its Property, Plant and Equipment (including Right of
Use assets) or intangible assets or both during the vear. Consequently, the question of
our commenting on whether the revaluation is based on the valuation by a Registered
Valuer, or specifying the amount of change, if the change is 10% or more in the aggregate
of the net carrying value of each class of Pro pecty, Plant and Equipment (in¢cluding Right
of Use assets) or intangible assets does or arise.

(e} Based on the information and explanations furnished to us, no proceedings have been

initiated or are pending against the Company for holding Benami property under the
Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016) formerly
the Benami Transactions (Prohibition) Act, 1988(45 of 1988) and Rules made
thereunder, and therefore the question of our commenting on whether the company has
appropriately disclosed the details in its financial statement does not arise.

. (a) The physical verification of Inventory has been conducted at reasonable intervals by the
Management during the year and, in our opinion, the coverage and procedure of such
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Ve;‘lﬁcatlolls by Management is appropriate. In respect of inventory lying with third
parties, these have substantially been confirmed by them. The discrepancies noticed op
physical verification on mventory as coinpared to book record were 1ot 10% or more in
aggregate for each class of Inventory.

(b)
1il.
iv.
V.
vi.
vil. (a)
(b)
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During the year, the Company has been sanctioned working capital limits in excess of
Rs. 5 crores, in aggregate, from banks on the basis of security of cwrrent assets. The
company has filed quarterly returns or statements with such banks, which are in
agreement with the unaudited books of account,

The company has not made mvestments in any other company during the year. The
Company has not granted secured/unsecured loans/advanced in natyre of loans, or stood
gudiantee, or provided security to any parties. Therefore, the reporting under clauses
3(ii)(a), (iii) (o), (Li}{(d),(iii)(e) and (D)) or the Order are not applicable to the
company.

The Company has not granted any loans, or provided any guarantees or.security to the
parties covered under Section 185 of the Act. Further, in our opinion, and according to
the information and explanations given to us, the Company has complied with the
provisions of section 186 of the Companies Act, 2013 in respect of the investments made
by it and the Company has not provided any loans, guarantees of security to the parties
covered under Section 186 of the Act.

The Company has not accepted any deposits or amounts which are deemed to be
deposits within the meaning of Section 73 to 76 of the Aci and the Rules framed there
under to the extent notified.

Pursuant to the rules made by the central Government of India, the Company is not
required to maintain cost records as specified under section 143(1) of the Act in respect
of its products and accordingly reporting under Clause (VD) of the Order is not
applicable. '

According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is regular in depositing the
undisputed  statutory dues, including goods and services tax, provident funds,
employees’ state insurance, income to duty of customs, cess and other material statutory
dues, as applicable, with the appropriate authorities.

According to the information and Explanations given to us and the records of the
Company examined by us, there are no statutory dues of provident fund, employees’
state Insurance and cess, which have not been deposited on account of any dispute. The
Particulars of the statutory dues referred to in sub-clause (a} as at March31, 2024 which
have not been deposited on account of a dispute, are as follows:




Nature of | Nature of Dues | Financial Year | Forum where | Amount (Rs. |
Statue to which the | the dispute is|In lakhs)
matter pertains | pending
PF _ PF Demand 2011-16 EPF Appellate | 3.02
Tribuna
Vili, According to the information and explanations given to us and the records of the

Company examined by us, there are no transactions in the books of account that has
been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961, that has not been recarded in the books of account.

ix. () According to the records of the Company examined by us and the information and
explanations given to us, the Company has not defaulted in repayment of loans or other
- borrowings or in the payment of interest to any lender during the year.

(b} According to the information and explanations given to us and on the basis of audit
procedures, we report that the Company has not been declared Willful Defaulter by any
bank or financial institution or goverument or aiy government authority.

(¢) In our opinion and according to the information and explanations given to us, the term
loans taken during the year have been applied for the purposes for which they were
obtained.

(d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
Company, we report that no funds raised on short — term basis have been used for tong-
term purposes by the Company.

(e) According to the information and explanations given to us and on the overall
examinations of the financial statements of the Company, we report that the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries.

(f) According to the information and explanations given to us and procedures performed
by us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries.

X. (a) The company has not raised any money by way of initial public offer or further public
otfer (including debt instruments) during the year. Accordingly, the reporting under
clause 3(x)(a) of the order is not applicable to the company.
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{b) The company has not made any preferential allotment or private placement of shares or

xi. (a)

(b)

(c)

XIi.

X1i.

xiv. (a)

(b)

XV.

4Eﬁagé

fully or partiaily or optionally convertibie debentures during the vear. Accordingly, the
reporting under clause 3(x)(b) of the order is not applicable to the company .

During the course of our examination of the books and records of the company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of material fraud by the company or on the company, noticed or reported during
the year, nor have we been informed of any such case by the Management.

During the course of our examination of the bocks and records of the company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, a report under section 143(12) of the
actin form ADT-4 as prescribed under rules 13 of companies{ Audit and Auditors) rules,
2014 was not required to be filled with the central government, Accordingly, the
reporting under clause 3(xi)(b) of the order is not applicable to the company.

During the course of our examination of the bocks and records of the company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, the company has not received any
whistle ~ blower complaints during the year,

As the company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable
to it, the reporting under clause 3(xii) of the order is not applicable to the company.

The Company has entered into transactions with related parties in compliance with the
provision of sections 177 and 188 of the Act. The details of such related parities
transzction have been disclosed in the stand alone financial statements as required under
Indian Accounting Standards 24, “Related Party Disclosures” specified under section
133 of the Act.

In our opinion and according to the information and explanation given to us, the
company has an internal audit system commensurate with the size and nature of its
business.

The reports of the internal auditors for the period under audit have been considered by
us.

The company has not entered into any non - cash transactions with its directors or
persens connected with him. Accordingly, the reporting on compliance with the
provisions of section 192, of the act under clause 3(xv} of the order is not applicable to
the company.




xiv. {a).  The company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934, Accordingly, the reporting under clause 3(xvi)(a) of the order is not
applicable to the company.

(b) The company has not conducted non — banking financial / housing finance activity
during the year. Accordingly. the reporting under clause 3(xvi)(b) of the order is not
= = g =3
applicable to the company.

(c) The Company is not a Core Tnvestment Company (CIC) as defined in the regulation
made by the Reserve Bank of India. Accordingly, the reporting under clause 3(xvi) (c)
of the Order is not applicable to the Company.

(d)  Basedonthe information and explanation provided by the management of the Company,
the Group does not have any CICs, which are part of the Group., We have not, however,
separately evaluated whether the information provided by the management is accurate
and complete. Accordingly, the reporting under ¢lause 3 (xvi) {d) of the Order is not
applicable to the Company.

Xvil. The Company has not incurred any cash losses in the financial year or in the immediately
preceding financial year.

XVIL There has been no resignation of the statutory auditors during the year and accordingly
the reporting under clause (xviii) is not applicable.

XIX. According to the information and explanations given to us and on the basis of the
financial ratios (Also refer Note 41 to the standalone financial statements), ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which cause us to believe
that any material uncertainty exists as on the date of the audit report that company is not
capable of meeting its liabilities existing at the date of balance of sheet as and when they
fall due within a period of one year from the balance sheet date, W e, however, state that
this is not an assurance to the future viability of the company. We turther state that are
reporting is based on the facis up to the date of the audit report and we neither give any
guarantee nor any assurance that all the liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the company as and when they fall
due,

XX. In our opinion and according to the information and explanations given to us, there is
no unspent amount under sub-section (5) of Section 135 of the Companies Act, 2013
pursuant to any project. Accordingly, clause 3(xx){(a) and 3{xx)(b) of the order are not
applicable to the Company.
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xxi,

The reporting under clause 3(xxi) of the order is not applicable in respect of audit of
standalone Financial Statements. Accorgingly, no comment in respect of the said clause
has been included in this report.

For Gupta DK & Co.,
Chartered Accountaf
FRN: 037049N

'
" Dinesh Kumar Gupta
Proprietor

M No: 086824
UDIN:24086824BJZZKX4422

Place: New Delhi
Date: 15" May 2024
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HIMACHAL ENERGY PVT LTD.
Annual Report 2023-24

ANNEXURE ‘B’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of Himacha! Energy Private Limited of even dale)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (the Act)

We have audited the internal financiat controls over financial reporting of HIMACHAL ENERGY PVT LTD.
(‘the Company’) as of March 31, 2024 in conjunction with our audit of the standalone Ind AS financial
siatement of the company for the year then endad and as on that date.

Management’s Responsibility for the Internal Financial Controls

The Board of Directors of the company is responsible for establishing and maintaining internal financial
controls based on the intemal control over financial reparting criteria established by the Company
considering the essential components of internal controf stated in the Guidance Note on Audit of Internal
Financial Conirols Over Financial Reporting issued by the Institule of Chartered Accountants of India (the
‘Guidance Note’). These responsibilities include the design, impiementaticn and maintanance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of #s
business, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial infermation, as
raquired under the Companies Act 2013,

Auditor’s Responsibility

Our responsibilily is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We cenducted cur audit in accordance with the Guidance Note on Audit of
Internal financiai Controls Over Financial Reporting (The Guidance Note) issued by the Institule of Chartered
Accountants of Indiz and the Standards on Auditing prescribed under Section 143(10) of the Companies Act
2013, to the extant applicable to an audit of internat financial controls. Those Standards and the Guidance
note required that we comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance about iniernal financial controls over financial reporting was es‘fabl shed and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audif evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial confrols
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend of the auditors’ judgment, including the assessment of the risks of material misstatement of the
financial statement, whether due to fraud or ervor.

We belisgve that the audit evidence we have obtained is sufficiant and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial contrels over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for




external purpose in accordance with generally accepted accounting principies. A company's internal financial
contiols over financial reporting includes those policies and procedures that (1) pertain to the mainienance of
records that, in reasonabie detail, accurately and fairly refiect the transactions and dispositions of the ass&ts
of the company; (2) provide reascnabie assurance that transactions are recorded as necessary to permit
preparation of financial statement in accordance with generally accepied accounting principles and that
receipts and expenditures of the company are being made only in accordance with autharization of the
management and directors of the comparny, and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a
material effect on the financial statemenis.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Bacause of the inherent limitation of internal financial conirols over financial reporting, including the
possibility of coliusion or improper management override of controls, material misstatements due fo error or
fraud may occur and not be detected. Also, projections of any gvaluation of the internal financial confrois
over financial reporting to future pericds are subject to the risk that the internat financial conirols over
financial reporting may become inadequate because of change in conditicns, or that the degree of
compliance with the poticies or procedures may deteriorate.

Opinion

tn our opinion, to the best of cur information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controis system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2024, based on
the internal financial controls over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Control
over Financial Reporting issued by the Institute of Chartered Accountant of india,

For Gupta D K & Co,
Chartered A
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Dinesh Kumar Gupta <
Proprietor

M. No. 086824
UDIN:24086824BJZZKX4422

UDIN:
Place: -New Delhi
Date: 15" May 2024




HIMACHAL ENERGY PRIVATE LIMITED
CIN: U31909HP2003PTCE2T983
Balance Sheet as at 31st March 2024

(X it Lakhs)
As at As at
Particulars NOEES | stMarch2024 | 31st March 2023
ASSETS
Non-Current Assets
Property, plant and equipment 2 4,364.18 4,615.93
Capital wark in prosress 3 339.95 150,317
Financial assets
i. Loans 4 8.51 8.51
Deferred tax assets (Net) 5 1,454.83 1,504.01
Tuotal nen-current assets 6,167.47 6,278.76
Current Assets
Inventories [} 1,365.36 1,929.54
Financial assets
i. Trade receivables 7 4,576,09 5,673.52
ii. Cash and cash equivalents 8 426,16 356.99
iji. Bank batarces other than (i) above 9 350.68 458.17
iv. Other finarcial assets 10 135.73 144,35
Current tax assets (Net) H 13.72 -
Gther cutrent assets 12 370.43 397.22
Total current assets 7,458.17 8,959,589
Total assets 13,625.64 15,238.65
EQUITY AND LIABILITIES
Equity
Eqiiity share capital 13 1,544.00 1,544.00
Other equity 14 5,063.69 4,85%.37
Total equity 6,612.69 6,403.37
LIABILITIES
Non-Current Liabflities
Financial liabitities
i, Borrowings 15 2,092.50 2,150.23
Provisions 16 88.77 72.18
Totzl non-current lisbitities 2,184.27 2,222.39
Cutrent Liabiiities
Financial liabilities
i, Bortowings 15 Z,0093.69 1,970.66
ii. Trade payables 17
a) total outstanding dues of micro enterprises and smatl enterprises 484.99 715.92
b} total outstanding dues of creditors other than micro enterprises and 915.90 1,231.63
srmall enterprises
iii. Other financial Habilities 18 1,257.52 1,559.06
Current tax Uiabilities (Net) 11 - 10.3%
Other current liabitities 19 52.74 94.78
Provisions 16 76.84 30.45
Totat current liabilities 4,831.68 6,612.8%
Total liabilities 7,012.95 | 8,835.28
Tatal equity and liabilities 13,625.64 | 15,238.65

The accompanying notes are an integral part of financial statements
AS PER QUR REPORY OF EVEN DATE APPENDED TO THE BALANCE SHEET
For Gupta DK & Ceo.

Chartered Accountants
{Firm Registration No, |

For and on behalf of B

Director

DIN-10682572,

DiN-1609G3 18

{Dinesh Kumar Gupia)

(Froprietor) A

(M. Na. (86824) Privanstil Kandhway fraj Kumar
Place : New Delhi Company Secretary Chief Financial Officer
Date : 15-May-2024 M No. A45651 M No. 508653
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HIMACHAL ENERGY PRIVATE LIMITED
CIN: U31909HPZ0O03PTCO27983
Statement of profit and loss for the year ended 21st March 2024

(% in Lakhs)
Particul Notes Year ended Year ended
articuiars 31st March 2024 31st March 2023
Income:
I. [Revenue from operations 20 8,299.70 10,742.09
Ii. |Other income 21 48.06 34.27
lil. [Total income {I + II) 8,347.76 10,776.36
IV. |Expenses:
Cost of materials consumed 22 5,869.20 8,571.21
Changes in inventories of finished goods, work-in-progress 23 {63.42) (217.13)
Employee Benefits Expense 24 554.95% 518.23
Finance Cost 25 451.58 447.03
Bepreciation and Amortization Expenses 26 341.99 339.99
Other Expenses 27 852.60 723.59
Total expenses 8,006.90 10,382.92
V. [Profit before tax (II-1V) 340.86 393.44
VI. {Income tax expense:
{1) Current tax 28 75.26 84.03
{2) Deferred tax 28 51.16 60.20
VI, |Profit for the year (VI-VIl} 214.44 24921
Other comprehensive income
ftems that will not be reclassified ta profit or loss
Remeasurement of post employment benefit obligations (7.09) (8.29)
Income tax relating to these items 1.97 2.31
Other comprehensive income for the year, net of tax {5.12) (5.98)
VilL. [Total comprehensive income for the year 209.32 243,23
IX. |Earnings per equity share of £10/- each: 29
(1) Basig 1.39 1.61
{2) Dituted 1.39 1.6%
The accompanying notes are an integral part of financial statements
A5 PER OUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET
For Gupta DK & Co. _ For and on behalf of\Board
Chartered Accountag
(Firm Registration No. T %
‘ Yash Pal-Sharma U Arora
Director Birector

(Dinesh Kumar Gupta)
{Proprietor)
{M. No. 086824)

Place : New Dethi
Date : 15-May-2024
Vi AU B2 EY Z 2 X Ui

DIN- 10082572

R

rivanshu Kandhway
Company Secretary
M No. A45651

DIN-1009031
s

Neeraj Kumar

Chief Financial Officer

M No. 508853



HIMACHAL ENERGY PRIVATE LIMITED
CIN: U31909HP2003PTCO27983

Cash Flow Statement For the year ended 31st March 72024

(< in Lakhs)
Particulars Year ended 31st March|Year ended 315t March
2024 2023
Al A, CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/ (Loss) before tax 340.86 393.44
Adjustments for :
- Depreciation and amortisation Expenses 341.99 339.99
- Finance Expenses 451.58 447.03
- Interest Income (47.91) {32.87)
~ Loss / (profit) on sale of fixed assets 0.02 0.29
Operating profit before working capital changes 1,086.54 1,147.88
Adjustments for :
Decrease/{Increase) in Trade receivabies 1,097.43 (1,194.61)
Decrease/ (increase) in other financial and non-financial assets 15,51 {121.64)
Decrease/ (Increase) in Inventories 364,18 {100.57)
Increase/ (Decrease) in non-current liabilities 126.61 124.81
increase/(Decrease) in Other financiat lahitities (1,354.29) 794.59
(Decrease)/increase in trade payables {546.66) 441,17
Cash Generated from operations 789.32 1,091.63
- Taxes paid {net of refunds) {99.37) (122.34)
NET CASH FROM OPERATING ACTIVITIES A 689,95 969.29
8.1 CASH FLOW FROM INVESTING ACTIVITIES
- Purchase of property, plant and equipments (90.26) {542.51}
- (increase)/ decrease jn capital work in progress (189.64) 77.88
- Interest Income Received 47.91 32.87
NET CASH USED IN INVESTING ACTIVITIES B (231.99) (431.78)
C. | CASH FLOW FROM FINANCING ACTIVITIES
- Proceeds/(Repayment) - working capital loan {net} 123.03 46.42
- Proceeds /{Repayment) - secured long term loan {167.73) {474.50}
- Finance Expenses (451.58) (447.03)
NET CASH USED IN FINANCING ACTIVITIES C {496.28) {875.11)
Net changes in cash & cash equivalents (A*B+C) (38.32) {337.58)
Cash & Cash equivalents - Opening balance 815.16 1,152.74
Cash & Cash equivalents - Closing Balance 776.84 815.16
The accompanying notes are an integral part of financial statements
As per our report of aven date attached
For Gupta DK & Co. For and on behalf of Byard
Chartered Accountants_ :
{Firm Registration Now -Z;L(\M/
\’ Yash Pat Sharma Reffu Arora
) = - Director Director
{Dinesh Kurmar Gupta) DIN-10082572 DIN-1009031
{Proprietor) }% &/E
{M. No. 086824) X T el
Place : New Delhi . Priyanshu Kandhway eeraj Kumar
Date : 15-May-2024 ' Company Secretary Chief Financial Officer

VPR - QUOBERIM BT ZZ Wi MUz M No. Ad5651 M No. 508653



HIMACHAL ENERGY PRIVATE LIMITED

Statement of changes in equity for the year ended 31st March 2024

I} Equity Share Capital

% in Lakhs)
Particulars Notes Amounts
Balance as at 1st April 2022 1,544.00
Changes during the year 13 -
Balance as at 31st March 2023 1,544.00
Changes during the year 13 -
Balance as at 31st March 2024 1,544.00
) Other equity
(X in Lakhs)
Particutars Notes | General reserve | Retained earnings Total
Balance as at 1st April 2022 14 1,217.00 3,399.14 4,616.14
Profit for the year 249,21 249.21
Other comprehensive income (5.98) (5.98)
Total comprehensive income 243.23 243.23
Balance as at 31st March 2023 1,217.00 3,642.37 4,85%.37
Profit for the year 214.44 214.44
Other comprehensive income (5.12) {5.12)
Total comprehensive income - 209.32 209.32
Balance as at 31st March 2024 1,217.00 3,851.69 5,068.69
The accompanying notes are an integral part of financial statements
AS PER QUR REPORT OF EVEN DATE APPENDED TO THE BALAMCE SHEET
For Guata DK & Co, 7 For and on behalf of Board
Chartered Accountants { '
(Firm Registration No. : 037 é}’\/\«w
_ e A . Yash Pal Sharma Refd Arora
= ' .- } Director Director
{Dinesh Kumar Gupta} : DIN-10082572 DIN-10090348

{Proprietonr)

{M. No. 086824)
Place : New Delhi
Date : 15-May-2024

VDRN - QUERLERAY BT 7 Wiy

£

g g
Privapshu Kandhway
Company Secretary
M No. A45651

e

Neeraj Kumar
Chief Financiat Officer
M No. 508653



Himachal Epergy Private Limited
Notes forming part of the financial statements for the year ended 31° March 2024

A)

B)

Note-1
COMPANY OVERVIEW

Himacha! Energy Private Limited (‘the Company’) is a private limited company domiciled in India and
incorporated under the provisions of the Companies Act, 1956 having its registered office at Village
Shavela, P.O. Jabli, Kasauli, Himachal Pradesh- 173209. The Company is engaged in the
manufacturing of energy saving Meters. The Company’s manufacturing facilities are located at Jabli
in Himachal Pradesh.

The Financial statements were approved by the Board of Directors for issue in accordance with
resoiution passed on May 15, 2024.

Note-1A
SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, uniess
otherwise stated.

Basis of Preparation
i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards {Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act){Companies(Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act.

ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for certain financial
assets and liabilities that are measured at fair value,

Property plant and equipment

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost
less accumulated depreciation and accumulated impairment, if any. The cost comprises of purchase
price, taxes, duties, freight and other incidental expenses directly attributable and related to
acquisition and installation of the concerned assets and are further adjusted by the amount of
CENVAT /GST/VAT credit availed wherever applicable. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met,

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation on buildings, machinery and equipments has been provided on straight-line basis over
the estimated useful lives of the respective assets. Intangibale assets are amortised over their
estimated useful economic lives on straight line basis. Freehold land and work in progress are not
depreciated. The estimated useful lives considered for providing depreciation on other substantial
assets are as follows:




Himachal Energy Private Limited
Notes forming part of the financial statements for the year ended 31% March 2024

<)

Building- 25-30 years

Plant & Machinery-15-25 years
Computers-3-5 years

Furniture & Fixtures-10-15 years
Office Equipments-5-10 years
Vehicles-8-10 years

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses, if any. Internally generated intangibles, excluding capitalized development cost,
are not capitalized and the related expenditure is reflected in Statement of Profit and Loss in the
period in which the expenditure is incurred. Cost comprises the purchase price and any attributable
cost of bringing the asset to its working condition for its intended use.

Research and devefopment cost

Research expenditure and development expenditure that do not meet the criteria as given in Ind
AS-38 “Intangible Assets” are recognised as an expense as incurred. Development costs previously
recognised as an expense are not recognised as an asset in a subsequent period.

Amortisation methods and periods

The Company amortises intangible assets with a finite useful life using the straight-line method over
their estimated useful life of 3-6 years.

The amortization period and the amortization method for an intangible asset with a finite usefutl life
is reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted for
by changing the amortization period or method, as appropriate and are treated as changes in
accounting estimates. The amortization expense on intangible assets with finite lives is recognised in
the Statement of Profit and Loss.

Gains or losses arising from disposal of the intangible assets are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
Statement of Profit and Loss when the assets are disposed off,

D) Impairment of non-financial assets

The carrying amounts of the assets are reviewed at each Balance sheet date for any indication of
impairment based on internal/external factors. If any such indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit's (CGU} fair value
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other
assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used. After impairment,~depreciation is provided on the revised
carrying amount of the asset over its remaining useful [ife, s i

Impairment losses including impairment on inventories afé_frec’;qgﬁis’}ed in the Statement of Profit and
LOSS' - " b _-/-_:,. - ‘ ;j



Himachal Energy Private Limited
Notes forming part of the financial statements for the year ended 315 March 2024

E) Financial Instruments
i} Financial Assets
A) Initial recognition and measurement

All financial assets and liabilities are initially recognised at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities, which
are not at fair value through profit or loss, are adjusted to the fair vaiue on initial recognition.

B) Subsequent measurement
a) Financial assets carried at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

b) Financial assets carried at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

¢) Financial assets carried at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at
FVTPL.

C) Investment in subsidiaries
The Company has accounted for its investments in subsidiaty at cost.
D) Other Equity Invesiments

All other equity investments are measured at fair value with changes in fair value recognised
in statement of profit and loss except for those equity investments for which the Company
has elected to present the value changes in ‘Other Comprehensive Income”.

E) Impairment of financial assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL} model, for
evaluating impairment of financial assets other than those measured at fair value through
profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:
¢ The 12 months expected credit losses(expected credit losses that result from those
default events on the financial instrument that are possible within 12 months after the
reporting date; or
o Full lifetime expected credit losses (expected credit losses that result from all possible
default events over the life of the financial instrument).

For trade receivables Company applies ‘simplified. approach’ which requires expected lifetime
losses to be recognised from initial recogmtlon of ‘the receivables. The Company uses
historical default rates to determine impairment. loss ‘on'the portfolio of trade receivables. At
every reporting date these historical defau!t rates are revnewed and changes in the forward
looking estimates are analysed. - :




Himachal Energy Private Limited
Notes forming part of the financial statements for the year ended 31 March 2024

F)

G)

H)

For other assets, the Company uses 12 month ECL to provide for impairment loss where
there is no significant increase in credit risk. If there is significant increase in credit risk full
lifetime ECL is used.

if) Financial Liabllities
A} Initial recognition and measurement

All financial liabilities are recognised at fair value and in case of loans net of directly
attributable cost. Fees of recurring nature are directly recognised in the Statement of Profit
and Loss as finance cost,

B} Subsequent measurement

Financial liabilities are carried at amortised cost using the effective interest rate method
(EIR). Amortised cost is caiculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of EIR, The EIR amortisation is included
as finance costs in the Statement of Profit and Loss. For trade and other payables maturing
within one year from the balance sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

Income recognition
Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When
calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses.

Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company, and the
amount of the dividend can be measured reliably,

Inventories

Raw materials and stores, work in progress, traded and finished goods are stated at the lower of
cost and net reallsable value. Cost of raw materials and traded goods comprises cost of purchases.
Cost of work-in-progress and finished goods comprises direct materials, direct labour and an
appropriate proportion of variable and fixed overhead expenditure, the latter being allocated on the
basis of normal operating capacity. Cost of inventories also include all other costs incurred in
bringing the inventories to their present location and condition, Costs are assigned to individual
items of inventory on the basis of weighted average cost basis. Costs of purchased inventory are
determined after deducting rebates and discounts. Net realisable value is the estimated selling price
in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale.

Revenue Recopgnition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
frarnework for determining whether, how much and when revenue is to be recognised. Ind AS 115
replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind
AS 115 using the cumulative effect method. The-effect of initially applying this standard is
recognised at the date of initial application—{i.e. Apnl 1, 2018), The standard is applied
retrospectively only to contracts that are not compieted as at the date of initial application and the
comparative information in the statement of profit-and [0ss is not restated - i.e. the comparative
information continues to be reported under Ind AS 18 and Ind AS 11. The impact of adoption of the



Himachal Energy Private Limited
Notes forming part of the financial statements for the year ended 31 March 2024

I)

1)

K} Income Tax

standard on the financial statements of the Company is insignificant.

Revenue is recognised upon transfer of control of promised products or services to customer in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services, which is usually at the time of delivery of products or services to the customer.
Revenue from sale of product is measured at fair value of consideration received /receivable, net of
returns, trade allowances, rebates, vaiue added taxes, Goods and Service Tax (GST) and amounts
collected on behalf of third parties. Revenue is recognised when it is probable that economic benefits
associated with the transaction will flow to the entity, amount of revenue can be measured reliably
and entity retains neither continuing managerial involvement to the degree usuaily associated with
ownership nor effective control over the goods sold.

Contract assets are recognised when there is excess of revenue earned over billings on contracts.
Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is
unconditional right to recelve cash, and only passage of time is required, as per contractual terms. -

Employee Benefits
(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settied
wholly within 12 months after the end of the period in which the employees render the related
service are recognised in respect of employees’ services up to the end of the reporting period and
are measured at the amounts expected to be paid when the liabilities are settled.

(i) Post-Empioyment Benefits

Defined Contribution Plan: A defined contribution plan is a post-employment benefit plan under
which the Company pays specified contributions to a separately entity. The Company has defined
contribution plans for the post-employment benefits namely provident fund scheme. The Company’s
contribution in the above plans is recognised as an expense in the Statement of Profit and Loss
during the year in which the employee renders the related service.

Defined Benefit Plans: The Company has defined benefit plan namely Gratuity for employees. The
liability in respect of gratuity plans is calculated annually by independent actuary using the projected
unit credit method. The Company recognises the following changes in the net defined benefit
obligation under Employee benefits expense in statement of profit or loss:
« Service costs comprising current service costs, past service costs , gains and losses on curtailment
and non-routine-settlements
+ Net Interest expense

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in Other comprehensive
income. They are included in retained earnings in the Statement of Changes in Equity and in the
BRalance Sheet, Remeasurements are not reclassified to profit or loss in subsequent periods.
Termination benefits are recognized as an expense immediately.

Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a gualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take
a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation,

Other borrowing costs are expensed in the period in which they are incurred.

P
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L)

income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributalle to temporary differences and to unused tax losses.

The current income tax charge is caiculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred income tax is also not accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settied.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses
only if it is probable that future taxable amounts will be available to utilise those temporary
differences and |osses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable
right to offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively,

Lease

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identifled asset for a period of time in
exchange for consideration.

Company as a lessee

The Company’s lease asset classes primarily comprise of lease for land and building. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified
asset (ii) the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and (iii) the Company has the right to direct the use of the asset.

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. For these short-term and low value leases, the
Company recognizes the lease payments as an operating

expense on a straight-line basis over the term of the lease. The Company recognises lease liabilities
to make lease payments and right-of-use assets representing the right to use the underlying assets
as below:

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use.assets are measured at cost, less any
accumulated depreciation and impairment losses, -and -adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before. the tommencement date less any lease
incentives received. Right-of-use assets are depreciated-on ‘a ‘straight-line basis over the shorter of

-L""x—..‘ ' _4_;"
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the lease term and the estimated useful lives of the underlying assets (i.e. 30 and 60 years)

If ownership of the leased assetf transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life
of the asset. The right-of-use assets are also subject to impairment. Refer to the accounting policies
in section ‘Impairment of nonfinancial assets’.

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate.,

Variable lease payments that do not depend on an index or a rate are recognised as expenses
(unless they are incurred to produce inventories) in the period in which the event or condition that
triggers the payment occurs,

In calculating the present value of lease payments, the Company uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the lease payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset,

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases that are considered to be low value. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

Company as a lessor

Leases for which the Company is a lessor is classified as finance or operating lease. Leases in which
the Company does not transfer substantially all the risks and rewards incidental to ownership of an
asset are classified as operating leases. Rental income arising is accounted for on a straight-line
basis over the lease terms. Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised over the lease term on
the same basis as rental income. Contingent rents are recognised as revenue in the period in which
they are earned.

M) Foreign Currency Transactions

N)

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency”). The financial
statements are presented in Indian rupee (INR), which is the Company’s functional and presentation
currency.

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss.

Earnings Per Share
{i) Basic earnings per share

Basic earnings per share is calculated by dividing:

« the profit attributable to owners of the Company
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* by the weighted average number of equity shares outstanding during the financial year.

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic edarnings
per share to take into account:

» the after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, wherever applicable, and

+ the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares,

O} Provisions and Contingent liabilities

P)

Provisions for legal claims, service warranties, volume discounts and returns are recognised when
the Company has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense,

A contingent liability is possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognised because jt is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases, where there is a liability that cannot be recognised because it cannot be
measured reliably. The Company does not recognise a contingent liability but disclose its existence
in the financial statements unless the probability of outflow of resource is remote.

Government Grant

Grants from the government are recognised at their fair value where there is a reascnable
assurance that the grant will be received and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the
period necessary to match them with the costs that they are intended to coempensate and presented
within other income.

Government grants relating to the purchase of property, plant and equipment are included in non-
current liabilities as deferred income and are credited to profit or loss on a straight-line basis over
the expected lives of the related assets and presented within other income.

Q) Segment Reporting

R)

Operating segments are reported in a manner consistent with the internal reporting provided to the
Chief operating decision maker (CODM). CODM monitors the operating results of all strategic
business units separately for the purpose of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on profit and loss and is
measured consistently with profit and loss in the financial statements.

Contributed equity

Equity shares are classified as equity. -~

Incremental costs directly attributable to the issue of.n‘ew-_-ushé‘}‘és;‘gr options are shown in equity as a
deduction, net of tax, from the proceeds. - S
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S)

T

u)

V)

Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no
longer at the discretion of the entity, on or before the end of the reporting period but not distributed
at the end of the reporting period.

Cash and Cash Equivalents

For the purpose of presentation in the Statement of Cash flows, Cash and Cash equivalents includes
cash on hand, deposits held at call, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the Balance Sheet.

Offsetting financial instruments

Financial assets and financial labilities are offset and the net amount is reported in the Balance
Sheet where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the Habiity simultanecusly. The
legally enforceable right must not be contingent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptcy of the Company or
the counterparty.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakhs as per the requirement of Schedule III, unless otherwise stated.

W) Changes in significant accounting policies

X)

The Company has not been required to apply any new standard, interpretation or amendment that
has been issued and therefore there were no significant changes in the accounting policies,

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrylng amount of the assets or
liabillties affected in future periods.

Judgements, Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

a) Defined benefit plan-Gratuity

The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial valuations. An
actuarial valuation involves making various assumptions which may differ from actual developments
in the future. These include the determination of the discount rate, future salary increases, mortality
rates and future pension increases. Due to the- complek:ty of the valuation, the underlying
assumptions and its long-term nature, a defined beneﬁt._,obhgatlon is highly sensitive to changes in
these assumptions. All assumptions are reviewed ' at" gach jreporting date. In determining the
appropriate discount rate, management con5|ders .the "terest ‘rates of long term government bonds
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with extrapolated maturity corresponding to the expected duration of the defined benefit obfigation.
The mortality rate is based on publicly available meortality tables for the specific countries. Future
salary increases and pension increases are based on expected future inflation rates for the
respective countries. Further details about the assumptions used, including a sensitivity analysis, are
given in Note 35,

b) Impairment of Financial assets

The impairment provisions of financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and seiecting the
inputs to the impairment calculation, based on Company's past history, existing market conditions
as well as forward looking estimates at the end of each reporting period.

¢) Warranty provision

Warranty Provisions are measured at discounted present value using pre-tax discount rate thaf
reflects the current market assessments of the time value of money and the risks specific to the
liability. Warranty provisions is determined based on the historical percentage of warranty expense
to sales for the same types of goods for which the warranty is currently being determined. The same
percentage to the sales is applied for the current accounting period to derive the warranty expense
to be accrued. It is adjusted to account for unusual factors related to the goods that were sold, such
as defective inventory lying at the depots. It Is very unlikely that actual warranty claims will exactly
match the historical warranty percentage, so such estimates are reviewed annually for any material
changes in assumptions and likelihood of occurrence.

d) Depreciation/amortisation and useful lives of property plant and equipment/intangible
assets

Property, plant and equipment / Intangible assets are depreciated /amortised over their estimated
useful lives, after taking into account estimated residual values. Management reviews the estimated
useful fives and residual values of the assets annually in order to determine the amount of
depreciation / amortisation to be recorded during any reporting period. The useful lives and residual
values are based on the Company’s historical experience with similar assets and take into account
anticipated technological changes. The depreciation/amortisation for future period is revised if there
are significant changes from previous estimates.

e) Provisions

Provisions and liabilities are recognised in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can
be reliably estimated. The timing of recognition and quantification of the liability requires the
application of judgment to existing facts and circumstances, which can be subject to change. The
carrying amounts of provisions and liabilities are reviewed regularly and revised to take account of
changing facts and circumstances.
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HIMACHAL ENERGY PRIVATE LIMITED

Notes forming part of the financial statements as at and for the year ended 315t March 2024

4 Lloans
(Unsecured, considered good) (% in Lakhs)
Nop-current
Particutars As at As at

31st March 2024

31st March 2023

Security Deposits

8.51

8.51

Total

8.51

8.51

5 Deferred Tax Assets

(% in Lakhs)

Particulars

As at
3tst March 2024

As at .
31st March 2623

The balance comprises temparary differences attribuiable to:

Provision for employee benefits 39.62 35.84
Pravision for doubtful debts 181.85 181.85
Praperty, plant and equipment (106.31) (102.72)
Cthers 102.41 100.44
MAT credit 1,237.26 1,288.60
Total deferred tax assets 1,454,83 1,504.01
Movement in defarred tax assets
{% in Lakhs})
N Provision for Provision for Proparty, plant
Particulars einployes benefits |  doubtful debts and equipment Total
At 1st April 2022 20,58 181.85 {59.38) 152.05
(Charged)/credited: -
- to prufit or loss 6.26 - {43.34) (37.08)
- to ather comprehensive income - - - «
At 31st March 2023 35.84 181,85 (102.72) t14.97
{Charged}/credited:
- to profit or losss 3.78 - (3.59) 0.1%
- to other comprehensive incomes - - - -
At 31st March 2024 39.62 181.8% {106.21) 115.16
(% in Lakhs)
Particulars Others MAT credit Total
At 1st April 2022 98,13 1,311.73 1,409.86
(Charged)/cradited: -
- to profit or loss 2.31 (23.13) {20.82)
- te other compreheisive income - - -
At 31st March 2023 100.44 1,288.60 1,389.04
(Charged)/ credited:
- to prufit or losss 1.97 {51.34) (49.37)
- to other comprehensive incomes -
At 31st March 2034 102.41 1,237.26 1,339.67




6 inventories

(% in Lakhs)
] As at As at
Partictars 31st March 2024 | 31st March 2023
a. Raw Materials and componerits
(i) Raw materials 348.58 718.44
(i¥) Material-in-transit 86.46 133.18
b, Work-in-progress 889.25 925.23
¢, Finished goods 236.34 136.94
d. Stores and spares 4.73 5.75
Total 1,563.36 1,929.54
7 Trade Receivables
{% in Lakhs)
Particulars As at As at
315t March 2024 | 31st March 2023
Unsecured
(i} Trade receivables - considered good® 4,576.09 5,673.52
(if} Trade receivables - credit impaired 549,81 549,81
5,123.90 6,223.33
Less: Allowance for trade receivables - credit. impaired (549.81) (549.81)
Total 4,576.09 5,673,52
*includes Rs Nil/- from companies where directors are interested (31st March 23 : Rs Nit)
{% in Lakhs)
Trade recatvable ageing schedule as al rerch 31, 2024
Quizbanding for folivwing perieds from duse date of pamment
Particuiars Mot dee | Less than 6 {& months to| 1-2 years 2-3years | More than 3 Total
tanths 1 yaar WEATS
Undisputed trade receivable-Considered goad 3,123.90 633.58 433.84 44,872 47,08 | 193.09
: xépﬁted trade receivable-Cradit impalied - - T ] S - 543.21
- ok b (549.81}
3,123,260 &33.58 433.84 44,43 147.45 153.69
Trade receivable ageing schedule as at March 31, 74823
Sulstanding for following perlods from due date of payment
Particulars Hotduz | Less than 6 | & months to] 1-2 years Z-3years (More than 3 Total
Months 1 year years
Unidizputed trade receivablae-Considersd good 483.28 5.85 288,41 82.34 214,93 5,873.52
Undizputed trade recs Ty able-Cradit impaired - T - T - 54951 549,31
Disputan trade raceivable Cansiderad gond R - - B N
Disputed trads receivable-Cradit impé:‘f-r R B - - . -
Less : impairment aliowance for trade - - T - - {549.31) (549.81)
receivablas. Credit fmpairad ) - ) ]
Total 463591 | 483.28 585 | 280.41 82.34 214,93 | 5.673.52
8 <ash and Cash Equivalents
(T in Lakhs)
. As at As at
Particulars 31st March 2024 | 31st March 2023
Cash and Cash Equivalents
Balances with banks 42318 347.25
Cash on hand 2.98 9.74
Total 426.16 356.9%
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Other Bank Balances

(® in Lakhs)
Particul As at As at
articulars 31st March 2024 | 31st March 2023
Balances with Banks held as Margin Money 350.68 458,17
‘Total 350.68 458.17
Other financial assets
(% in Lakhs)
Current
Particulars As at As at

31st March 2024

31st March 2023

Earnest money deposit 155.73 144,35
Total 155.73 144,358
Current tax assets / (Liabilities)-Net
(£ in Lakhs)
seul As at As at
Farticulars 31st March 2024 | 31st March 2023
Advance Income Tax / (Incomie Tax Provision)-net 13.72 (10.39)
Total 13.72 {10.39)
Other current assets
(% in Lakhs)
Current
Particulars As at As at
31st March 2024 | 31st March 2023
Prepaid Expenses 67.34 84.44
Balance with governiment authorities 115.02 140,42
Other Advances 188.07 171.46
Total 370.43 397.32
Share Capital
(% in Lakhs)
Particulars As at As at
31st March 2024 | 31st March 2023
(a) Authorised
15,500,000 Equity Shares of Rs #(3/- each 1,550.00 1,550.00
(31sk March 2023, 15,500,000 Equity Shares of Rs 10/- each)
11,000,000, 10% Cumulative Compulsorily Redeemable Prefevence Shares (11,000,000, 10% Cumulative
Compulsorily Redeemable Preference Shares, 31st March 2623) 1,100.00 1,100.00
2,650.00 2,656.00
{b) Issued, Subscribed & Paid Up
135,440,000 Equity shares of Rs 10/~ each fuily paid up 1,544.00 1,544,080
(31st March 2023 -15,440,000 Equity Shares of Rs 10/- each fully paid up)
Total 1,344.00 1,544.00
(b) Reconciliation of share capital at the beginning and close of the accounting year :-
(¥ in Lakhs)
Particulars As at 31st March 2024 As at 31st March 2023
Number g Number g
Shares outstanding at the beginning of the year 15,440,000 1,544.00 15,440,000 1,544.00
Shares issued during the vear - - - -
Shares ouitstanding at the end of the year 15,440,000 1,544.00 15,440,000 1,544.00
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{c) Rights, Preferences and Restrictions attached to the shares

The Compariy has only one class of equity shares having a par value of $19 per share, Each holder of equity shares s entitied to one vote per
share. In the event of liquidation of the company, the holders of equity shares are entitled to recelve remaining assets of the Company after
distribution of all preferential amounts, in propartion to their sharchelding. Dividend proposed by the Board of Directors i3 subject to the
approval of the shareholders in the ensuing annual general meeting. In the event of tiquidation of the company, the holders of equity shares
are entitled to receive remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

{d) Equity Shareholders hotding in the Company :-

As at 31st March 2024 As at 31st March 2023
Name of Shareholder No. of Equity . Na, of Equity % of Holding
Shares heid % of Halding Shares held
HPL Electric and Power Ltd. 15,000,000 97.15 5,000,000 97.15

Reserve & surplus

(a) General Reserve

(% in Lakhs)
Particulars As at As at
31st March 2024 | 31st March 2023
Opening Balance ) 1,217.00 1,217.00
{+) Current Year Transfer - -
Closing Batance ) 1,217.00 1,217.00

-General Reserve ; General reserve is used to transfer profits from retained earnings for appropriation purposes, The amount is to be utilised in

accordance with the provision of the Companies Act, 2013

{b) Retained Earnings

(X in Lakhs}

Particulars As at As at

31st March 2024 | 31st March 2023
Opening balance 3,6442,37 3,399,14
{+} Net Profit/(Loss) For the current year 214.44 249.21
fteinis of other comprehensive income recognised directly in retained earnings
- Remeasurements of post-employment benefit obijgation, net of tax (5.12} (5.98)
Closing Balance 3,851.69 3,642.37
Total Reserves & Surplus {(a+b) 5,068.69 4,859.37

Retained earnings
Retained earnings are profits that the Company has eamed till date less transfer to General Reserve, dividend or other distribution or
transaction with shareholders

Borrowings
{T in Lakhs)

Non-current Current
Particulars As at As at As at As at

31st March 2024 | 3ist March 2023 | 31st March 2024 | 31st March 2023

11,000,000,10% Cumulative Compulsorily Redeemable
Preference Shares 2,035.00 1,925.00 : - -

-Secured Loans®

- From Banks 57.50 225.23 1,926.18 1,687.20
- Current maturities of long term borrowings 167.51 283.46
Total 2,092.50 2,150.23 2,093.69 1,970,66

“Consist of two Working Capital Term Loan under ECLGS Scheme (Guarantesd Emergency Credit Line Scheme) and are secured by way of
extension of charge on existing primary security / collateral security {current assets and fixed assets as detailed below under para 'working
capital facilities’). These Term Loans carry interest @ 9.25% p.a.

1st Working Capital Term Loar is repayable in 48 monthly installments after moratorium of 12 manths which will be fully repaid by September,
2025.
Ind Working Capital Term Loan is repayable in 36 monthly installments after a moratorium of 12 months which will be fully repaid by January,
2025,




Working Capital Facilities

Working capital facilities are availed from consortium of banks led by State Bank of India. The lead Bank has linked its interest rate with 6
moriths MCLR + spread of 0.95% p.a. and are repayable in demand.

Working capital facilities {fund based and non fund based) are secured by way of first pari-passu charge over current assets of the Company
including stocks and receivables both present and future and first charge on pari-passu basis aiongwith term lenders aver Company’s entire
fixed assets (both present and future) including EM of factory land & building situated at Jabli, Himachal Pradesh and also secured by personat
guarantees of Mr, Lalit Seth, Mr. Rishi Seth and Mr. Gautam Seth.

Maturity profile of term loans including curvent maturities is as betow: (% in Lakhs)
Paticutars As at As at

March 31, 2024 March 31, 2023
Not tater than one year or on demand 167.51 283.46
Later than one vear but not two years 57.50 167.73
Later than two year but not three years - 57.5¢

Met Debt Reconciliation
This section sets out an analysis of net debt and the movements in net debt for each of the periods preserted
(T in Lakhs)

J As at As at

Particulars

31st March 2024 | 31st March 2023
Cash and cash equivalentss 776.84 815.16
Long term borrowirigss {2,0972.50) (2,190.23)
Short term borrowingss {2,093.6%9) {1,970.66)
Net debt {3,409.35) (3,305,73)

(% in Lakhs)
C t
Particulars Cash _a"d cash Non Cur-rent urrer‘ Total
equivalents Borrowings Borrowings

Net debt as at 1st April 2022 1,152.74 (2,514.73} (1,924.24) (3,286.23}
Cash flows (337.58) - - (337.58)
Proceeds/ (Repayment) from werking capilal ioan (net) - - {46.42} {46.42)
Interest accrued - (110.00) - {110.00}
Repayment of working capital loan - 474,50 - 474,50
Net debt as at 31st March 2023 815.16 (2,150.23) (1,970.66) (3,305.73}
Cash fiews (38.32) - - (38.32)
Proceeds/ (Repayment) from working capital laan {net} - - {123.03) (123.03)
Irterast acerued - (110.00} - (110.00)
Repayment of term loan - 167.73 - 167.73
Net debt as at 31st March 2024 776.84 {2,092,50} (2,093.69) (3,409,35)

titised amount of bank guarantess (performance and bid bonds} as at 3Tst March 2024 : T 3706.90 Lakhs (PY : T4,502.13 Lakhs)

Provisions
(T in Lakhs})

Non-current Current
Particulars As at As at As at As at
31st March 2024 | 31st March 2023 | 31st March 2024 | 31st March 2023

(a) Provision for employee benefits

Gratuity 8B.77 72.16 6.54 5.1
Leave Encashment - - 20,30 25.34
Total 88.77 72.16 26.84 30.45

Trade Payables
(% in Lakhs)

As at As at

Particulars 31st March 2024 | 3tst March 2023

Trade Payables

(a} Due to Micro and Small Enterprises under MSMED Act, 2006 (Refer note 33) 484,99 715.92
(b} Gthers 915.90 1,231.63
Total 1,400.89 %,947.55

* includes INR Nil te holding company (31 March 23 ; INR Nil )




Trade payable agsing schedute as at March 31, 2824

(% in Lakhs)

Particulars

31st March 2024

Culstanding for follewing parisds from due date of payment
Particutars tHetdue |lessthani ] 1-2vears | 2-3years |Mare than3 Total
Yyear YEaIs
Trade pavables-MASHE 434.99 - - oo - 484.9%
Trade payables-Cthars 08,44 | A52.34 013 AN 172.99 915,90
Dispuled dues- MEME - - - -
Bisputed duss- Others - - - - -
Total 553,437 £62.34 6.11 12101 | 172.90 ] 1,400.89
“Trade payable sgaing schedule as at March 31, 2023
Gutsteadieg for following perieds from dus dats of paymant
Particulars Hotdue Iless than 1| 1-Zyears | 2-3 years |[#ore thaa 3 Total
Year VERIS
Trade payables-assE 715.92 - - - - 715.92
Trade payabtes-Others 573,63 525,59 31.33 T o4sez | 123183
E’izputed e ” a e E LTS ! o
Disputad duss- Gthers - - - - -
Total i,239.61 576.6% 31.33 - 149.92 | 1,947.55
Other financial liabilities
X i Lakfs)
Current
As at As at

31st March 2023

Experises payzhle 25.82 17.89
Employee benefits payzhle 55.94 89.30
Advance from customers” 1,175.76 2,460.87
Total 1,257.52 2,559.08
* refer note no-36c related party infermation
Other Current Liabilities

{Z in Lakhs}

feul As at As at

Particulars 3tst March 2024 | 31st March 2023
Statutory dues payable 52.74 94,78
Total 52.74 94,78

This page is intentionaliy left blank
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Notes forming part of the financial statements as at and for the year ended 31st March 2024

20

3

22

23
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Revenue From Operations

(% in Lakhs)

Particufars

Year ended
31st March 2024

Year ended
31st March 2023

Sale of Products

Finished Goods §,229.70 10,742.09
Total 8,299.70 10,742.09
Other Income
(£ in Lakhs)
Year ended Year ended

Particulars

34st March 2024

31st March 2023

Interest income from financial assets at amortised cost 47,91 3287
Other non-operating income 0.15 1.40
Total 48.06 34.27
Particulars of Raw Materials Consumed
X in Lakhs)
Year ended Year ended

Particulars

31st March 2024

31st March 2023

Electronic Components 2,605.28 4,724,768
Engineering Plastic TE6.10 4,205,12
Packing 898.34 235.98
Others 2,338.48 2,405,37
Total 5,869.20 8,571.21
Changes in Inventories of Finished Goods and Work-in-Progress

{Tin Lakhs)

Year ended Year ended

Particulars

31st March 2024

31st March 2023

Inventories (at close)

Finished Goods 236,34 138,94
Work-in-Progress BB9.25 925,23
1,125.59 1,062.17
Inventories (at commencement)
Finished Goods 136,94 60.01
Worke-in-Progress 925.23 785,03
1,062.17 845.04
Decrease / {increase) (63.42} (2t7.13)
Employee Benefits Expense
(% in Lakhs)
Year ended Year ended

Particulars

31st March 2024

31st March 2023

Salaries and wages 478.68 438.27
Contribution to provident and other funds 31.45 29.32
Staff welfare expenses 44.82 52.64
Total 554.95 518.23
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27a)

27b}

Finance Cost

¥ in Lakhs)

Particuiars

Year ended
31st March 2024

Year ended
31st March 2023

Interest expenses 220.58 238,87
Interest expense on financial liabitities measured at amortized cost 110.00 110,00
Other borrowing costs- Bank Charges 121.00 98.38
Total 451.58 447.03
Depreciation and Amortization Expenses
{Z in Lakhs)
Yeur ended Year ended

Particulars

31st March 2024

31st March 2023

Depreciation on property, plant and eguipment 341.99 339,99
Total 341.99 339.99
Other Expenses
(T in Lakhs}
. Year ended Year ended
Particulars

31st March 2024

31st March 2023

Power and Fuet 103,48 90.02
Job Work Charges 3R3TT7 268,08
Repairs & Maintenance 130.81 78.22
Testing Expenses 55.30 54,99
Rates and taxes excluding taxes on income 43.05 42,42
Legal & Professional Expenses 66,08 71.51
Traveliing & Conveyance 6.85 16.37
Communication Expenses 1.21 a.81
Printing & Stationery 2.15 2.08
insurance 10.71 15.48
Membership & Subscription 2.07 1.91
Advertisement and business promotion .15 3.66
Commision on sales 8.3z 5.18
Freight Qutward 29,82 61.17
Loss an sale of Fixed Assets 0,02 0.29
Contribution towards corporate social respansibility 7.00 9.00
Auditors remuneration 2,00 1.10
Total B52.60 723.59
Betail of payment to auditors

{% in Lakhs)

particulars Year ended Year ended
31st March 2024 31st March 2023
Audit Fees 1.5¢ 0.85
Tax Audit Fees 050 0.25
Total 2.00 1.10

Corporate social responsibility expenditure

As per the provisions of section 135 of the Companies Act, 2013, the Company has to spend at least 2% of average net profits of the preceding
three financial years towards Corporate Social Responsibifity ("C5R”). Accordingly, a CSR committee has been formed for carrying out CSR

activities.




28

29

€ in Lakhs)

Details of CSR Expenditure Year ended Year ended
31st March 2024 31st March 2023
a} Gross amount required to be spent by the Company during the year 6.53 8.97
b} Amaunt spent during year ended 314st March 2923
Construction/acquisition of an asset - -
Contribution to other purpoese other than above 7.00 9.00
Add : Excess spent amount from previous year utilized during the current year 0.86 0.83
Total amount spent 7.86 9.83
Excess/(short) (a-b) Excess spent to be carry forward te next year financial year 1.33 0.86
Income tax expense
(T in Lakhs)
Particutars Year ended Year ended

31st March 2024

31st March 2023

Current tax

Current tax on profits for the year 75.26 84.03
Totai current tax expense 75.26 84.03
Deferred tax
Deferred tax expense/(income) for the peried (G.18) 37.07
MAT credit entitlement/Setoff 51.34 23.13
Earlier year MAT Credit w/off - -
Total deferred tax expense/{benefit) 51,16 60.20
Income tax expense 126,42 144,23
Year ended Year ended

(a) Reconciliation of tax expense and the accouriting profit

31st March 2024

31st March 2023

Profit before income tax expense 340.86 39344
Tax at the Indian tax rate of 27.82% (31st March 2023 - 27.81%) 94.84 109.46
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
Amortisation of intangibles
Corporate social responsibility expenditure 0.97 1.25
Interest due on Preference Shares 30.60 30.60
Earlier year MAT credit w/off - -
Other items 0.01 2.93
Income tax expense 126.42 144.23
Earnings per share
(T in Lakhs)

Particut Year ended Year ended

articutars 31st March 2024 | 31st March 2023
(i) Profit after tax 214,44 249.21
Balance available for equity sharsholder’s 214,44 24921
(if} Weighted average number of equity shares for basic EPS 154.40 154.40
(i) Weighted average number of equity shares for dilutive EPS 154.40 154.40
{iv) Neminal value per Equity Shares 10.00 10.00
{v} Earning Per Share (Basic) 1.39 1.61
(vi) Earning Per Share {Dilutive} 1.39 1.61
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Notes forming part of the financial statements as at and for the year ended 31st March 2024

30 Fair value measurements

(% in Lakhs)

Financial instruments by category

31st March 2024

31st March 2023

FVTPL Amortised cost FVTPL Amortised cost

Financial assets

Trade receivables - 4,576.09 - 5,673.52
Loans - 8.51 - 8.51
Cash and Bank Balances - 426.16 - 356.99
Cther bank balances - 350.68 . 458.17
Other Financiat Assets - 155.73 - 144.35
Total financial assets - 5,5317.17 - 6,641.54
Financial liabilities

Borrowings - 4,186.19 - 4,120.89
Trade payables - 1,400.89 - 1,947.55
Other Financial Liabilities - 1,257.52 - 2,559.06
Total financial liabilities - 6,844.60 “ 8,627.50

(i} Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments
that are measured at amortized cost and for which fair values are disclosed in the financial statements. To provide an
indication about the retiability of the inputs used in determining fair value, the Company has classified its financial
instruments into the three levels prescribed under the accounting standard. An explanation of each level follows

underneath.

Assets and liabilities which are measured at amortised cost

{Particulars | Level 1 [ Level 2 I Level 3 I Total

As at March 31, 2024
Financial assets
Trade receivables - - 4,576.09 4,576.09
Loans - - 8.51 8.51
Cash and Bank Balances - - 426.16 426,16
Other bank balances - - 350.68 350.68
Other Financial Assets - - 155.73 155.73
Total financial assets - - 5,517.17 5,517.17
Financial labilities
Borrowings - - 4,186.19 4,186,19
Trade payables - - 1,400.89 1,400.89
Other Financial Liabilities - - 1,257.52 1,257.52
Total financial [iabilities - - 6,844.60" 6,844.60




As at March 31, 2023
Financial assets

Trade receivables - - 5,673.52 5,673.52
Loans - - 8.51 8.51
Cash and Bank Balances - - 356.99 356.99
Other bank balances - - 458.17 458.17
Other Financial Assets - - 144.35 144.35
Total financial assets - - 6,641.54 6,641.54

Financial liabilities

Borrowings - - 4,120.89 4,120.89
Trade payables - - 1,947.55 1,947.55
Other Financial Liabilities - - 2,559.06 2,559.06
Total financial liabilities - - 8,627.50 8,627.50

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example foreign exchange
forward contracts) is determined using valuation techniques which maximize the use of observable market data and
rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3; If one or more of the significant inputs s not based on observable market data, the instrument is included in
level 3,

There are no transer of levels during the year.

As of 31st March 2024, 31st March 2023, the fair value of cash and bank balances, trade receivables, loans, other
current financial assets and liabilities, borrowings, trade payahles approximate their carrying amount largely due to
the short term nature of these instruments.

For other financial assets and liabilities that are measured at amortised cost, the carrying amounts approximate the
fair value,

This page is intentionaliy left blank
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Notes forming part of the finandial statements as at and for the year ended 31st March 2024

31 Financial risk management

G

The Company’s principal financial liabilities comprise lnans and borrewings, trade and other payables, The main purpase of these financial lisbiities

is to provide finance to the Company to support its operations. The Coi

amg cash and short-term deposits that derive directly from its oparations,

pany’s principal financial asssts include (oans, trade and other receivahbles,

The Company is exposed to market risk, credit risk and tquidity risk. The Company's secior management oversees the maragement of these risks,
The Company’s senior management ensures that the Company’s Tinancial risk activities ave governed by appropriate poticies and procedures and

that finaneiat risks are identified, messured and mangged in accordance with the Campany’s poticies and risk objectives.

Credit risk

Cradit risk refers to the risk of default on its obtigation by the counter party resulling in a financial toss. The maximum exposure to the credit risk at
the reporiing date is primarly from trade receivables, Trade receivables are typitally ursecured and are derived from revenue eamed through
government customers and other corporate customers, The Company has used the expected credit loss model to assess the impairment toss or gain
on trade recelvables and unbitied revenue, and has provided it wherever appropriate. The following table gives the moverrent in allowance for
expected credit toss for the vear ended 31 March, 2024

Movernent in expected credit loss allowance on trade recejvable:

)

{X in Lakhs)
Particulars 31st March 2024 31st March 2023
At the beginning of year 549.81 549.81
Provision during the year -
Bad debts written off “ .
Reversal of provision . .
Total ECL 549,81 549.81
Liquidity risk

Liquidity risk is defined as the risk that the Company wili not be able to seftle or meet its obligations on time or at reasonable price. The Company's
abjective s to at all times maintain optimum levels of Hauidity te meel its cash and liquidity requirements. The Compaay closely monitors its
liquidity position and maintains adequate source of financing through the use of short term bank deposits and cash credit facility. Processes and

policies related to such risks are overseen by serdor management,

(1) Maturities of financial tigbitities

The table beluw provides details regarding the cortractual maturitios of significant financial liab#ities:

Contractual maturities of financiai liabilities: {undiscounted)

(% in Lakhs)

| Less than 1 year 1to 5 yeurs Maore than 5 years Total
31st March 2024

Borrowings 2,093.69 - 2,392.5G 4,186,19
Trade payables 1,400,89 - - 1,400.89
Other financizl liabilities 1,257.52 - 1,257.52
Total 4,752.10 - 2,092.50 6,844.60
31st March 2023

Borrowings 1,970,466 - 2,150,23 4,120.89
Trade payables 1,947.55 - - 1,947.55
Other financial Habilities 2,559,.06 - - 2,559.06
Total 6,477.27 - 2,150,23 8,627.50

(C} Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrumient witl fluctuate because
prices comprises three types of risk: currency rate risk, interest rate risk and other

Financiat instruments affected by market risks include oans and Borowings,
Fhe sensitivity analyses in the following sections relate to the position as at
market variables o thé carrying values of gratuity, pension obligation and other post-retirement obiigations; provisions;
assets and liabilities, The sensitivity of the relevant Profit and Loss ftem js the effect of

based on the financial assets and financial liabitities held as of 315t March 2024

of changes In miarket prices, Market
price risks, such as equity price risk and commodity price risk.

depasits, investments and foreign currency recefvables and payables,
31st Maich 2024, The analyses exciude the impact of movements in

and the noafinancial

the assumed changas in the respective market risks. This is



(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrumeant will fluctuate becauee of changes in market interest
rates. There are no significant borrowings on the finandial statements, Herica, there is no sfgnificant concentration of interest rate risk,

Sensitivity
Prafit or loss is sensitive to higherflower interest expense from borrowings as a result of changes in fnterest rates.
[T in Lakhs)
Impact on prefit after tax
Particulars 31st March 2024 315t March 2023
Interest rate (increase by 109 basis points)* (41.86} {41.21)
Interest rate (decrease by 100 basis points)® 41.86 41,21

* Holding cthar variables canstant

(H) Foreign currency risk

The company operates internativrially and is expesed to foredgn exchange risk arising from foreign currency transactions, primarily with respect to
the trade payables. Foreign exchanse risk arises from future cowetiercial transactions and recagnised assets and Liabilities denominated in a
currency that is not the company’s functional currency {INR).

The Company’s exposure to foreign currency risk at the end of the reporting pecied is NIL (PY: NIL)

Sensitivity

The sensitivity analysis includes onty outstarading Toreign currency denominated monstary items and adjust their translation for the period end for
1% change in foreign currency rates. A positive number below indicates an inciease in profit or equity where the Rupesas 1% against the relevant
currency, For a 1% weakening of the Rs. against relevant currency, there would be a comparahle impact on the profits or equity, and the balances
below would be negative.

Impact on profit after tax
Particulars 31st March 2024 31st March 2023
USD sensitivity
INR/USD - ncrease by 1%* - .
INR/USD - Decrease by 1%* - -

* Holding other variabtes constant

32 Capital management

For the purpeses of the Company's capital management, Capital includes equity attributable to the equity hoiders of the Company and all gther
equity reserves. The primary chiective of the Company’s capital management is to ensure that it maintains an efficient capital structure and
maximize shareholder value, The Company manages its capital structire and makes adjustiments in tight of changes in economic conditions and the
requirements of the financial covenants. To maintain or adiust the capital structure, the Company may adjust the dividend payment to shareholders
or issue rew shares. The Ceinpany is not subject to any extarnally impxrsed capital requirements. No changes were made in the abjectivas, policias
or processes for managing capital during the year ended 31st March 2624,

The Company monitors capital using net debt to equity ratio, which fs net debt {as reduced by Cash and Cash Egurivalent) divided by total equity.

(T in Lakhs)
{Particulars | _31stmarch z024]  31st March 2¢23)
Borrowings 4,186.1% 4,120.89
Cash and Bark (774.84) (815,16}
Balances
Net debt 3,40%.35 3,305.73
Equity 6,612,689 6,403,37
Net debt to equity ratio 51,56% 51.62%
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a)

b)

if}

Information as requised to be furnished as per section 22 of Micro, Small and Medium Enterprises Deveiopmerit Act, 2606 (MSMED Act) for the year
ended 3fst March 2024 is given below. This information has besn determined to the ertent such parties have been identificd on the basis of

information available with the company.

Principal amount and the interest due thereon remaining unpaid to any supplier at the year ended 31st March 2024, Rs.484.99 (3fst March 2023

Rs.715.92)

Amourt of interest paid by the Company in terms of Section 16 of the MSMED, along with the amount of the payment made to the beyond the

appeinted day during the year ended 31st March 2024 - Nii, {31st March 2023 : Nil,}

Amount of interest due and payable for the period of delay in making payment (which have besn paid but beyond the appointed day during the
period) but without adding the interest specified under the MSMED - 31st March 2024 - Nil, {I1st March 2023 : it}

Amount of interest accrued and rermaining unpaid at the end of the year ended 31st March 2024 - Nil, {31st March 2023 ; Nil}

Employee benefit obligations

Disclosures pursuant to Ind AS-19 “Employee Benefits"{specified under section 133 of the Companies Act, 2043, read with Rule 7 of Companies

{Acrountis) Rules, 2015) are given below :

Defined contribution Plans

Contribution to defined contribution plan, recognised as expense for the year ending 3tst March 2624 are as under;

{T in Lakhs)
Particutars As at As at
31st March 2024 31st March 2023
Employer’s contributian to Provident Fund 26.02 23.83
Ermployer's contribution to ESI 5.43 5.49
Total 31.45 29.32

Defined Benefit Plans

The following tables summaries the components of net benefit expanse recognised in the statement of profit or loss and amounts recegnised in the

balarice sheet for the respective plans:

(% in Lakhs)
Reconciliation of opening and closing balances of Defined Benefit Obligation - Gratuity (Nen As at As at
Funded} 31st March 2024 31st March 2023
Defined Benefit obligation at Deginning of the year 77.27 71.80
Current Services Cost 8.80 7.67
Interest Cost 5.80 5.20
Actuarial (gain}/loss 7.09 8.29
Berwelit paid (3.65) (15,69}
Remeasirement of (Gain)/{oss recognised in other comprehensiveincome
Actuarial changes arising from changes in demographic assumplions - -
Actuarial changes arfsing from changes in financial assumptions - -
Actuarial changes arising from changes in experience adjustments 7.09 8.29
Defined Benefit obligation at the year end 95.31 77.27
(% In Lakhs)
Net defined benefit asset/ (liability) recognised in the balance sheat As at As at
31st March 2024 31st March 2023
Present vatue of defined benefit ohiigation 95.31 77.27
Amount recognised in Balance Sheat- Asset / {Liability} 95.31 77.27
{¥ in Lakhs)
Net defined benefit expense (Recognised in the Statement of Year ended Year ended
profit and foss for the year) 3fst March 2024 31st March 2023
Current Service Cost 8.50 7.67
Interest Cost 5.80 5.26
Recognised in the Statement of profit and loss for the year 14.60 12.87
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(% in Lakhs)

Remeasurement of (Gain)/loss recognised in other comprehensive income

Year ended
31st March 2024

Year ended
31st March 2023

Actuarial changes arising from changes in demagraphic assumptions
Actuarial changes arising from changes in financial assumptions

31st March 2024

Actuarfal changes arising from changes in experience adiustments 7.0% 8.29
Recognised in other comprehensive income 7.09 8,29
(€ in Lakhs)
Actuarial Assumption Year ended Year ended
31st March 2024 31st March 2023
Rate of escalation in salary (p.a.) 7.25% p.a. 7.5% p.a.
Mortality [ALM 2012-14 FALM 2012-14
Withdrawal Rate (p.a.) 5% p.a. 5% p.a.
Quantitative sensitivity analysis for significant assumptions is as below: (% in Lakhs)
increase / (decrease} on present value of dafined benefits obligations at the end of the year: Year ended Year ended

31st March 2023

Discount Rate

Increass by 1% -B7.28 70.59
Decrease by 1% 104,64 85.06
Salary Increase
Increase by 1% 04,76 85,17
Decrease by 1% 87.05% 70.38
Attrition Rate
Increase by 1% 9682 78.76
Decrease by 1% 93.60 75.58
(% in Lakhs)
Maturity profile of defined benefit obligation (undiscounted) Year ended Year ended
31st March 2024 31st March 2023
Within the next 12 months (next annuat reporting period) 6.54 5.11
Between 2 and 5 years 16.75 12.11
Between 5 and 10 years 72.02 60.05
Total expected payments 95.31 7727

The average duration of the defined benefit plan abligation at the end of the reporting period is 17 vears (31st March 2023: 18 years)

The estimates of rate of escalation in salary congidered in actuarial valuation are after taking into acceunt inflation, seniority, promotion and
other relevant factors including supply and demand in the employment market. The above information fs as certified by the Actuary.

The sensitivity analyses above have been determingd based on a method that extrapotates the impact on defined benefit obligation as a result of

reasonzhle changes in key assumpticns securring at the end of the reperiing period.

Sesment Reporting

The segment reporting of the Company has been prepared in accordance with Ind AS-108, “Operating Segment” (specified under section 133 of the
Companies Act, 2013, read with Rule 7 of Companies (Accounts) Rules, 2015). For management purpeses, the Company'’s operating businesses are

organised and managed separately according to the types of preducts/services provided, The ident

projects and manufacturing of energy meters. Segment information is disclosed as under :-

ified repurtable segment are implementation of

a) The Board of Directors mosilors the operating results of its business segments separately for the purpose of making decisions about resource
allecation and performarce assessment. Segment performance is evalusted based an profit or loss and is measured consistently with profit or less
in the financiat statements, Operating segmments have been jdentified on the basis of the nature of product / services and have been identified as

per the quantitative criteria specified in the ing AS.

b) Revenue and expenses have been identified to a segment on the basis of relationship to nperating activities of the segment, Revenue and
expenises wiich relate to enterprise as a whole and are not allocable to a segrnent on rezsenable basis have been disclosed as "Others”.

) Segment assets and segment liabilities represent assets and Uabitities in respective segments. tax related aszals, borrowings and other assets

and liabilities that can not be allocated to a segment on reasenable basis have been disclosed as “Others”.

d) There is no transfer of products betwsen operating segments,

e} There are three customers having revenue exceeding 10% of total revenues, Metering segment three customer account for X 7,200.94 Lakhs out

of total revenue ¥ 8,299.70 Lakhs, s
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Summary of segment information:

(% in Lakhs)

Revenue
Segment Revenue
Metering

Projects

Resuit
Segment Result
Metering

Projects

Unallocable expenses
Operating Profit
Interest Expenses
Profit Before Tax
Tax expenses

Profit After Tax

Other Information
Segment Assets
Metering

Projects
Unaliccable

Segment Liabilities
Metering

Projects

QOthers

Capital Expenditure
Metering
Projects

Depreciation
Metering
Projects

Segment Revenue

The following is the distribution of company's revenue by geographical market

Domestic Markst
Overseas Market

As at
315t March 2024

As at
31st March 2023

8,299.70 10,742.09
8,299.70 10,742,09
792.44 840.47
792.44 840,47
792.44 840.47
451,38 447,03
340.86 393.44
126.42 144,24
214,44 249.21
12,118.1% 13,670.63
38,90 53.61
1,468.55 1,514.40
13,625.64 15,238.64
4,763.16 6,540,79
98.60 98.60
2,151,19 2,195.89
7.012.95 8,835.28
90.26 542.51
90.26 542.51
341.99 339.99
341.99 339.9¢9
§,299.7G 10,742.09
8,299.70 10,742.09

Related party transactions

The related parties as per the terms of ind AS-24,”Related Party Disclosures”, (specified under section 133 of the Companies Act, 2013, read with

Ruie 7 of Companies (Accounts) Rules, 2013) are disclosed below:-

a} Name of related parties with whom transactions made during the year and description of relationship:

A) Holding company:
1. HPL Electric & Power Ltd

(B} Entities in which directors are interested:

1, Seth Inder Narain Trust

3. HPL Power Carporation Ltd
5. Jesans hmpex Pyt Ltd

7. Havells Pvt Ltd

C) Key Management Personnel:
1. Shri Lalit Seth

3. Shri Gautam Seth

5. Priyanshu Kandhway

7. Mrs, Renu Arora

2, HPL India Ltd
4, Havells Electronics Pvt Lté
6. Aimerex Pyt Lid

2. Sh. Rishi Seth
4, Mr. Neeraj Kumar
&, Mr, Yash Pal Sharma
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D) Relatives of Key Management Personnel
1. Mrs. Praveen Seth
3. Mrs Vani Seth

2. Mrs Paaia Seth

b} Summary of transactions duriiig the year {% in Lakhs)

Particulars Year ended 31st | Year ended 31st
March 2024 March 2023

Purchase of goods

1. HPL Electric & Power Ltd 4,096.29 5,611.25

Purchase of assets

1. HPL Electric & Pawer Ltd - 327.23

Sale of gouds

1. HPL Etectric & Power Ltd 247.54 1,416.61

Remuneration to of key management personnels

1. Neeraj Kumar 38.88 30.32

2. Priyanshu Kandhway 8.76 6.75

¢) Summmary of outstanding balances with the abave states related parties for the respective years are given below: (¥ in Lakhs)

Pariiculars Year ended 31st Year ended 31st
March 2024 March 2023

Advanice from customers

1. HPL Electric and Power Ltd 1,175.76 2,460.87

Financial labitity

11,000,000, 10% Cumlative Compulsorily Redegmable Preference Shares

Mr Lalit Seth 712.25 673.75

Mr Praveen Seth 508.75 481,25

Mr Rishi Seth 407,00 385.00

Mr Gautam Seth 407.00 385.00

The transactions with related parties are made on terms equivalent to those that
guarantees provided or received for any refated

prevail in arm’s length transactions. There have been no
party receivables or payahles. The Company has not recorded any impairment of receivables

refating to amounts owed by related parties ,Tiis assessment is undertaken each financial year through examining the financial position of the

related party and the market in which the related party operates.

Assets taken under Lease

Operating/ Finance Lease

No Gffice premises are taken on lease. So Ind AS - 114 is not applicable to the company.

Capital Commitmeant

(¥ in Lakhs)
Particulars As at Year ended 31st
31st March 2024 March 2023
Estimated amount of cantracts remaining o be executed on capital aconunt and Nil it

not provided for (Net of Advance )

Contingent Liabilities

PF demand raised for the period July 2011 to January 2016 amgunting to T 3.02/-lakhs PY £ 3.02/-lakhs) pending before EPF Appellate tribunal,

Deihi.

Notes :1. Based on the favorable decisions in similar cases and discussions with the solicitors,
these matters, hence no provision has been considered in the books of the acoounts.,

the company duves not expect any lability agafnst
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5 no [Particulars Humerator Benomiator Current Year Previous Year Variance
*  iCurrent ratio Current asseis Current Uabiiities 1.54 1.35 13.93%
2 Debt-Equity ratio Total Bebt (Including  [Sharehmiders eguity

lease liabilities) 0.63 0.64 1.63%
3 [Debt service coverage Earnings available for [Debt Service™
ratia debt service* 1.99 1.57 26.36%
4 {Return on equity ratic  INet, profits after taxes JAverage sharebolders
R P ety 161% 3.87% 58.47%
3 |investory Turnover Ratio | Revenue from Average Inventory
i operations 8 4,75 5.72 -16.96%
6 |Trade receibavies Revenue from Average trade
turnover ratio operations receivables 1.6 2.12 -23.47%
7 [Trade pavable turnover |Cast of goods material [Average trade payables
ratio consumed 3.25 4.90 -33.61%
8 [Net capital turniover Revenue from Average working capital
ratio operations 3.34 4.41 -24.39%
- - > 4 ¥
9 i{Net profit ratio Net profits for the year Revemfe from 7.53% 2269 11.39%
operations
n = e oy - rees
10 [Return an capital Profit before inferest  |Capital empioyed 6.28% 7.15% A2.17%
employed and taxes
' : i int A e ts
t1 |'Return on Investments :;Zﬁrtaizsfofe interast verage total Asse 3.80% 4.31% -9.74%

" Net Profit after taxes+Non-cash operatin

™ Interest + Principle repayments
*** Net Worth + Deferred tax liabiijties- Deferred Tax Asseis
Note : Explanation for change in ratio by maore than 25%
ti) Return on equity ratio is dectined due to revenue de-growth
{ii} Trade payable turnover ratio improved due to lower trade payables
(i)} Debt service coverage ratio im preved due to re-payment of term loan

Additional regulatory infermation required b
Details of Benami property: No proceedings have been initiated or are
the Benami Transactions (Prokibsition) Act, 1988 (45 of 1588} and the rul
Utilisation of borrowed funds and share premium: The Comy
entity(ies), including foreizn entities (inteimed

U]

am

{ny
{v)
(v
vy

{Vl)

{a} directly or indirectly

(b) provide any guarantes,
The Company has not ra
with the understanding (whether recorded in writing or othervwise) that th
(2} directly or indirectly tend or imvest in ather persons or entities identified

¥ Schedule Il of Companies Act, 2013

pending against the Company far holdin
Bs madle thereunder,
pany has not advenced or loaned or inves
iarfes) with the understanding that the Intermediary shall;

g expensestinterest+Other noircash adjustments

g any Benarni property under

ted funds te any other person(s) or

lend or invest in gther perstns or entities identified in any manner whatsoever by or on behalf of the Compaiy
(Ultimate Beneficiaries} or

(Uitimate Beneficiaries) or
{b) pravide any guarantee, security or the like an behalf of the uilimate beneficiaries

Compliance with number of layers of companies: The Company has compiied with

Act, 2013,

Compliance with approved scheme(s) of arrangements: The Com

accounting impact on current ar previous financial year,

Undisclosed income: There is no income surrenderad or disclosed
under the lricome Tax Act, 1961, that has not been recorded in the
Detafls of erypto currency or virtual currency: The Company has

current or previous year,

Valuation of PP&E, intangible ascet and investment
right-of-use assets) or i ntangible asets or both during
{VI) The company bas not granted any loans or advances in

security or the like to or on betalf of the ultimate beneficiaries
ceived any fund from any person(s) or entity{ies),

property: The Company has not revalued its property,
the qurrent or previous year,
the nature of lzans either repayable on demand

including foreden entities (Funding Party)
e Campany shail:
in any manner whatsoever by or on behalf of the Funding Party

the number of layers prescribed under the Companies
pany has not entered into ary scheme of arrangement which has an
as income during the current or previous vear in the tax assessments
boeks of acoount,

rot traded or invested in arypto currency or virtual currency during the

plant and equigment {inciuding




42 Previous year’s figure have been regrouped/ re-arranged, wherever considerad necessary ta make them comparable with correspending period
ending 3tst March, 2024.

The accompanying notes are an integral part of financial statements

AS PER OUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET
For Gupta DK & Co.

Chartered Accountants
{Firm Registration No. : 037048

For and on behalf of Board

Yash P8Sharma R rora

)/91% Director Director

(Dinesh Kumar Gupta) Di%;lgsﬂBZSH DIN-103903138
{Proprietor) B s

M. No. 086824} &@% r"‘-ﬂ/‘/

Place : New Delhi Privarthu Kandhway leeraj Kumar

Date ; 15-May-2024 Company Sacretary Chief Financial Officer
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